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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (“STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies
to which a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there
is a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents
of this report.

This report, for which the directors (“Directors”) of First Credit Finance Group Limited ("Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange ("GEM Listing Rules”) for the purpose
of giving information with regard to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report misleading.
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Independent Review Report
BIBERBRS

elite
< partners

CERTIFIED PUBLIC ACCOUNTANTS

Independent review report to the board of directors of

First Credit Finance Group Limited

(Incorporated in the Cayman Islands and continued in Bermuda with limited
liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 4 to 20
which comprises the unaudited condensed consolidated statement of financial
position of First Credit Finance Group Limited (the “Company”, together with
its subsidiaries, the “Group”) as at 30 June 2022 and the related unaudited
condensed consolidated statement of profit or loss and other comprehensive
income, unaudited condensed consolidated statement of changes in equity
and unaudited condensed consolidated statement of cash flows for the six
months period then ended and explanatory notes. Rules Governing the Listing
of Securities on GEM of The Stock Exchange of Hong Kong Limited require the
preparation of an interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34, “Interim
Financial Reporting”, issued by the Hong Kong Institute of Certified Public
Accountants (“"HKICPA"). The directors are responsible for the preparation
and presentation of the interim financial information in accordance with Hong
Kong Accounting Standard 34.

Our responsibility is to express a conclusion on these interim unaudited
condensed consolidated financial statements based on our review and to report
our conclusion solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity”, issued by the HKICPA. A review
of the interim financial information consists of making enquiries, primarily
of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed consolidated financial information as at
30 June 2022 is not prepared, in all material respects, in accordance with Hong

Kong Accounting Standard 34 “Interim financial reporting”.

Elite Partners CPA Limited
Certified Public Accountants
Hong Kong, 5 August 2022

Siu Jimmy
Practising Certificate Number: P05898

Independent Review Report (ontinued)
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Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
rEERBRRCEERENZENRER

For the six months ended 30 June 2022 HE-—ZT-_—FXA=+HIE~EA

Three months ended 30 June Six months ended 30 June
BESA=1+THIL=EA BESA=1+HILFEAR
2022 2022
—g=-C 23 —g=-C

Note HK$ HK$

B 5 &I 7 &I
(unaudited) (unaudited) BCHEITC[IEL)) (unaudited)
(S AN (REERZ) BESSEAN  (REER)

Revenue W25 5 13,328,430 14,456,566 27,783,595 27,438,408
Other income H b A 6 191,651 22 191,654 27
Other (loss)/gain Hib (F518) s 7 (19,513,892) 4,210,165 | (23,000,379) 421,905

(5,993,811) 18,666,753 4,974,870 27,860,340

Administrative expenses THHAX (3,354,033) (3,480,358) (6,576,896) (7,879,535)
Reversal of impairment FEUE FR R E

loss/(Impairment loss) on loans &8 [0 #

receivables, net ORE &R ) 548 41,034,637  (10,984,002) 33,392,138  (63,849,409)
Loss arising from RILEREWERZ

the derecognition of giEhE

loans receivables, net 15 (17,924,006) - (15,535,506) -
Other operating expenses H g (1,879,451) (2,718,843) (6,101,895) (8,845,234)
Profit/(loss) from operations & F| (E518) 11,883,336 1,483,550 10,152,711 (52,713,838)
Finance costs & A 8 (191,942) (228,966) (400,339) (458,379)
Profit/(loss) before tax BB miEEF (B548) 9 11,691,394 1,254,584 9,752,372 (53,172,217)
Income tax credit/(expense) FigfiEe, (Fx) 10 27,972 (1,826,962) 639,186 (3,702,685)
Profit/(loss) and total RN AR AES

comprehensive income/(expense) HiREFI, (E518)
for the period attributable to ke2mEkas/

the owners of the Company (M%) &% 11,719,366 (572,378) 10,391,558  (56,874,902)
HK cents HK cents HK cents HK cents
b3 1] el A ol

Earnings/(loss) per share BREF (EHE)
Basic BN 12 0.32 (0.02) 0.29 (1.57)
Diluted e 12 0.32 (0.02) 0.29 (1.57)
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Unaudited Condensed Consolidated Statement of Financial Position

RIEE

CACLECE =R

At 30 June 2022 M-ZE-_—HFXA=+H

30 June 31 December
2022 2021
—® - —E=——4F
=R d-l — A =1—H
Note HKS$ HK$
iz BT BT
(CLEUTRES)) (audited)
(REER) (fEE%)
Non-current assets kRBEE
Property, plant and equipment W BB REE 13 2,730,829 3,554,553
Right-of-use assets FRAELE 2,442,231 3,138,661
Loans receivables e E K 14 119,237,246 145,763,881
Financial asset at fair value through AATFERAEZE ([LAFEE
profit or loss (“FVTPL") SPAER ) NemEE 15 136,528,000 136,896,000
Financial assets at fair value through AR ER AR M 2K
other comprehensive income (“FVTOCI") (TEAAFEANEM
2EkENeREE 218,000 218,000
Deferred tax assets RIEFIBEE 22,258,238 21,600,100
Total non-current assets EMENE ELRTE 283,414,544 311,171,195
Current assets RBEE
Loans receivables R E R 14 140,170,841 113,126,658
Financial assets at FVTPL NAFEFABRZNEMEE 15 24,843,708 19,249,593
Prepayments, deposits and other receivables TEATRRIE ~ 2@ I H i FE WK IE 13,556,173 5,149,868
Bank and cash balances RITRIR© & 14,571,193 23,430,576
Total current assets mENEEMRER 193,141,915 160,956,695
Current liabilities REEE
Accruals and other payables FERHE A R H b B RIR 1,057,557 1,238,020
Lease liabilities HEBE 1,336,245 1,372,752
Bond payable ERES 3,894,156 9,000,000
Current tax liabilities BIEAF IR B & 40,885 21,933
Total current liabilities MENBELERE 6,328,843 11,632,705
NET CURRENT ASSETS MENEEFE 186,813,072 149,323,990
TOTAL ASSETS LESS CURRENT LIABILITIES ZESFERADEE 470,227,616 460,495,185
Non-current liabilities EREBERE
Lease liabilities HEAE 3,677 662,804
NET ASSETS AEFE 470,223,939 459,832,381
Capital and reserves EXARE
Share capital & 7 16 72,576,000 72,576,000
Reserves s 397,647,939 387,256,381
TOTAL EQUITY LS 470,223,939 459,832,381

Approved by the Board of Directors (the “Board”) on 5 August 2022 and are

signed on its behalf by:

RZZE--_FAALBEKEF ([EEE))iI

AR THNEERRES:

Lui Cheuk Fung
BE#

Director

EF

Ho Yuen May May
B
Director

EF

E—EASRMEEERAT —T-_F PHRE



Unaudited Condensed Consolidated Statement of Changes in Equity
RKEBSHEBHRGESEZHR

For the six months ended 30 June 2022 HE-—ZT-_—FXA=+HIE~EA

Attributable to owners of the Company

FATHENER
Retained
profits/
Share Share Capital Contributed FVTOCI  (Accumulated
capital premium reserve surplus reserve losses)
WATFHE
AR B2E REERH/
2 i@ BXfiE LN e\ B it (RithHE)
HK$ HKS HKS HKS HK$ HK$
& ET & #ET T T
At 1 January 2021 (audited) WZBZ-F-A-H(L8H%) 72,576,000 356,661,862 141,829,615 213,460,470 - (292,584,596) 491,943,351
Total comprehensive expense BR2ERYLE
for the period - - - - - (56,874,902) (56,874,902)
Changes in equity for the period BREEEY - - - - - (56,874,902)  (56,874,902)
At 30 June 2021 (unaudited) RZZZ-§XA=1H (REEHR) 72,576,000 356,661,862 141,829,615 213,460,470 - (349,459,498) 435,068,449
At 1 January 2022 (audited) RZZ-ZZ§-A—A(BF%) 72,576,000 356,661,862 141,829,615 213,460,470 (574,0000  (324,121,566) 459,832,381
Total comprehensive income for Bhne2EhEEE
the period - - - - - 10,391,558 10,391,558
Changes in equity for the period BrELED - - - - - 10,391,558 10,391,558
At 30 June 2022 (unaudited) RZEZZFXA=TA (REEK) 72,576,000 356,661,862 141,829,615 213,460,470 (574,0000  (313,730,008) 470,223,939
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Unaudited Condensed Consolidated Statement of Cash Flows
AREBRREHIESESREMNER

For the six months ended 30 June 2022 #HE-Z-_—F~A=+HIL/NAA

Six months ended 30 June

BESA=T+HLAEA

2022
k- St
HK$
AT
(unaudited)
(REER)
Net cash (used in)/generated from BEEE (R RELFE
operating activities (2,647,974) 20,246,853
Net cash used in investing activities REETHMARSFE (15,775) (18,049,091)
Net cash used in financing activities RMEEEFMABRETE (6,195,634) (1,509,600)
Net (decrease)/increase in cash and ReRRLZEEY (BL)
cash equivalents ¥EhniEEE (8,859,383) 688,162
Cash and cash equivalents HRERBELEEY
at beginning of period 23,430,576 14,377,955
Cash and cash equivalents at end of period HREERIASEEYD 14,571,193 15,066,117
Analysis of balances of cash and ReRBEEEYER T
cash equivalents
Bank and cash balances AT RN E AR 14,571,193 15,066,117
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Notes to the Unaudited Condensed Consolidated Financial Statements

ﬂg%«

For the six months ended 30 June 2022 #HZE —

1.

RERRSHU B RRMEE

BASIS OF PREPARATION

These unaudited condensed consolidated financial statements of the
Group for the six months ended 30 June 2022 have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") and the applicable disclosures required by
the Rules Governing the Listing of Securities on the GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

These unaudited condensed consolidated financial statements should
be read in conjunction with the annual financial statements for the
year ended 31 December 2021. The accounting policies and methods
of computation used in the preparation of these unaudited condensed
consolidated financial statements are consistent with those used in
the annual financial statements for the year ended 31 December 2021
except as stated below.

As at the date of approval of these financial statements, the trading of
shares of the Company remains suspended.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has applied, for the first time,
the following amendments to HKFRSs issued by the HKICPA which
are mandatorily effective for the annual period beginning on or
after 1 January 2022 for the preparation of the Group's condensed
consolidated financial statements:

Amendments to HKFRS 3 Reference to the Conceptual Framework

Amendments to HKAS 16 Property, Plant and Equipment:

Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling

a Contract

Amendments to HKFRS 1,
HKFRS 9, HKFRS 16 and
HKAS 41

Annual Improvements to HKFRSs
2018-2020

Except as described above, the application of the amendments to HKFRSs
in the current period has no material impact on the Group's performance
and financial positions for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial statements.

FIRST CREDIT FINANCE GROUP LIMITED Interim Report 2022
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Notes to the Unaudited Condensed Consolidated Financial Statements continued)

EN A

BRI S M PRI M BT )

For the six months ended 30 June 2022 HZEZE-—Z-_—_FXA=+HIt~EA

FAIR VALUE MEASUREMENTS

Except as disclosed below, the carrying amount of the Group’s financial
assets and financial liabilities as reflected in the unaudited condensed
consolidated statement of financial position approximate their respective
fair values.

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date. The following disclosures of fair value
measurements use a fair value hierarchy that categorises into three levels
inputs to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers out of any
of the three levels as of the date of the event or change in circumstances

that caused the transfer.

SEGMENT INFORMATION

During the period ended 30 June 2022, all of the Group’s revenue has
been generated from the provision and arrangement of credit financing
in Hong Kong. Revenue represents interest income earned from loans
offered to the Group's customers. Information reported to the Group's
chief operating decision maker, (the executive directors of the Company)
for the purposes of resources allocation and assessment of the Group's
performance, is focused on the operating results of the Group as a
whole as the Group’s resources are integrated and no discrete financial
information is available. Accordingly, no segment analysis or information

about the Group’s products and services was presented.

All of the Group's revenue from external customers and assets was
generated from and located in Hong Kong during the periods ended
30 June 2022 and 2021. For the periods ended 30 June 2022 and 2021,
no revenue from a single external customer amounted to 10% or more

of the Group's revenue.
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
KEBRERFRS P FFRIRMEE &

For the six months ended 30 June 2022 HZ—ZT -4 A=+HIE~MA

5. REVENUE 5. &
Three months ended Six months ended
30 June 30 June
BERA=+HLE=EA #HESA=1+HLAEA
2022 2022
—EBC-CfF —EC-CF
HK$ HK$
(unaudited) (unaudited)
(REEZ%) (REEX)
Revenue from other sources: R EEH MR W as
Interest income from loan EFBENF WA
facilities (Note) (P #E) 14,456,566 27,438,408
Note: B 5
Interest income on the credit-impaired loans receivables for the six months ended HE_Z-__FRA=Z+HLE~ERBPMH BEE
30 June 2022 amounted to HK$19,076,656 (2021: HK$19,502,545). TRE R FE W B 2 e B UL A 519,076,656/ 7T (=
T = —4:19,502,545/87T) °
6. OTHER INCOME 6. HMWA

Three months ended Six months ended
30 June 30 June
BEAA=tHIE=EA BESA=T+HLAEA

2022 2022
—E-—F —F-—F

HK$ HK$
&I £
(unaudited) (unaudited)
(RETE) (REERZ)

Bank interest income HRITH B WA
Other interest income H b A B A
Government grants BT #65 Bh

FIRST CREDIT FINANCE GROUP LIMITED  Interim Report 2022



Notes to the Unaudited Condensed Consolidated Financial Statements (continued)

7. OTHER (LOSS)/GAIN

Gain on disposal of property,
plant and equipment

Realised gain from financial
assets at FVTPL

Fair value (loss)/gain from financial

assets at FVTPL

RLE R ERIRE Y B REKMNEE

For the six months ended 30 June 2022 HZ=—ZFT-—F X XA=+HI @A

W g

BAFEF AR
SREENDERKE

ARFEF ABED
SMEENATE
(B8) /W%

HEWE  BE K RER

7. Hftt (BE) WHE

Three months ended Six months ended
30 June 30 June
BEAA=T+HLE=EA &=ESA=+HILFEA

2022 2022
|- ol el 3

HK$ HK$
(unaudited) (unaudited)
(REERX) (REERX)

104,167 104,167

4,105,998 317,738

4,210,165

421,905

8. FINANCE COSTS

Interest on consideration payable
Interest on bond payable
Interest on lease liabilities

FE BRI

N B

HEEENHE

’
o
/

&
S\
&
[
g

8. MBEHM

Three months ended Six months ended
30 June 30 June
H#ERA=+HL=EA BESA=+HLEREAR
2022 2022
—E-C-F —E-C-F
HK$ HK$
Ex Ex
(unaudited) (unaudited)
(REHEZ) (REER)

13,147 32,653
199,452 396,712
16,367 29,014

228,966

458,379

E-EREREEERAT —To—F hBRE
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—EXAZ+HAIEAEA
9. BRBAIER (EHE)
AREBBAEN, (FRENR G

The Group's profit/(loss) before tax is stated after charging/(crediting) the

following:

Three months ended

Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
KEBRERFRS P FFRIRMEE &

For the six months ended 30 June 2022 #HZE—-ZT —

9. PROFIT/(LOSS) BEFORE TAX

AN)THBERMT

Six months ended

Current tax — Hong Kong Profits Tax

BIEATR 1A — F B FIE K

Three months ended
30 June
BERA=+HLE=EA #®BESA=+HLEA

2022

—g=-=
HK$
&I
(unaudited)
(RETE)

30 June 30 June
BEAA=T+THLE=EA &=ESA=+HILFEA
2022 2022
—E== —g§==
HK$ HK$
HIT #T
(unaudited) (unaudited)
(RETE) (RETE)
Depreciation of property, WE - -BER
plant and equipment BEITE 396,947 336,452 839,520 650,379
Depreciation for right-of-use assets ~ FREEEINE 348,216 348,216 696,431 1,251,255
Directors’ emoluments: EEMS:
Salaries and allowances & ROERL 600,000 599,666 1,200,000 1,179,021
Performance related bonuses FRIEEBATA - - - -
Pension scheme contributions RINEETEIGERR 7,500 8,750 15,000 20,750
607,500 608,416 1,215,000 1,199,771
Employee benefits expenses EEEFFHXZ
(excluding directors’ emoluments): (TERFEEEHR)
Salaries and allowances Fo RoRRL 1,635,270 1,802,661 3,100,819 3,618,958
Performance related bonuses R - - - -
Pension scheme contributions RS EIHR 71,340 66,819 135,572 129,836
1,706,610 1,869,480 3,236,391 3,748,794
(Reversal of impairment loss)/ FEWRE M CRERE
Impairment loss on loans B#),RIEEEFE
receivables, net (41,034,637) 10,984,002 (33,392,138) 63,849,409
10. INCOME TAX (CREDIT)/EXPENSE 10. Fr8%i (E&) BAX

Six months ended
30 June

2022
—g=-=

HK$

&I

(unaudited)

(RETE)

Provision for the period N EE 9,297 9,686 18,952 18,590
Over-provision in prior years BAEFEBERE - - - (48,001)
9,297 9,686 18,952 (29,411)

Deferred tax EIER I8 (37,269) 1,817,276 (658,138) 3,732,096
Income tax (credit)/expense TR (E%) BxX (27,972) 1,826,962 (639,186) 3,702,685

FIRST CREDIT FINANCE GROUP LIMITED Interim Report 2022



10.

11.

12.

13.

Notes to the Unaudited Condensed Consolidated Financial Statements continued)
KB ERGRS R RIRMEE @

For the six months ended 30 June 2022 HZEZE-—Z-_—_FXA=+HIt~EA

INCOME TAX EXPENSE (Cont'd)

Under the two-tiered profits tax rates regime, the first HK$2 million
of assessable profits of a corporation will be taxed at 8.25%, and
assessable profits above HK$2 million will be taxed at 16.5%. For the
six months ended 30 June 2022 and 2021, Hong Kong Profits Tax of
the nominated company is calculated in accordance with the two-tiered
profits tax rates regime. The assessable profits of other group companies
in Hong Kong will continue to be taxed at the tax rate of 16.5%

DIVIDENDS

The Directors did not recommend the payment of any interim dividend
to shareholders for the six months ended 30 June 2022 and 2021.

EARNINGS/(LOSS) PER SHARE

BASIC EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss) per share is based on the
profit/(loss) for the six months and three months ended 30 June
2022 attributable to owners of the Company of HK$10,391,558 and
HK$11,719,366 respectively (for the six months and three months
ended 30 June 2021: loss of HK$56,874,902 and HK$572,378
respectively), and the weighted average number of ordinary shares of
3,628,800,000 (for the six months and three months ended 30 June
2021: 3,628,800,000) in issue during the period.

DILUTED EARNINGS/(LOSS) PER SHARE

Diluted earnings/(loss) per share for the profit/(loss) for the period
attributable to the owners of the Company was the same as basic
earning/loss per share, as the Company did not have any dilutive
potential ordinary shares during the six months and three months ended
30 June 2022 and 2021.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group acquired
property, plant and equipment of an aggregate amount of HK$15,796
(for the six months ended 30 June 2021: HK$916,101). During the six
months ended 30 June 2022, the Group had no recorded gain or loss
on disposal of property, plant and equipment (for the six months ended
30 June 2021: gain on disposal of HK$104,167).

10.

11.

12.

13.

FEHm=< (&

BEEABFEH M A - 2 aE 52,000,000
BT ERTBLAIE 2 B K R8.25% ¢ i B
2,000,000 8 TEFARAB 2R E R
165% MREE_T__FRZFZ—FX
A=+RHIEAREA BREORANESEHN
BHOEBASHMAHAE -SEHEBE
PN AR RE ST R T B A B 1216.5% MY B R 4K
i o

=)

EETERHEE S -_—FR=-_F=-—
FRA =+ B 1A A AR ER A A
HARR B,

BREN (FHE)
SREARF,/ ()

BREARRMN (BR)DERBEZZ
ZZFERNAZT+THLEAEAR=Z@EAR
NElBB AEERT (BEB)D B A
10,391,558 7t &% 11,719,366/8 7T (B &
—E - —FRNA=THLEARAEAE=
A5 Bl E1856,874,90278 7T % 572,378
BT BB 1T i AR N A 1 B L
7%3,628,800,000fk (BiZ2 — =T - —F <A
=+HBix<EAKR=1@A :3,628,800,000
A& & & -

FRESRTN, (E]R)
2

RARRDHREBEE_ZT_—_FR_-F
Z—FRA=ZTHEREAR=EA I &
EREEEFTL BB WAABESE AEML
HWERN (BE)28REBEERM (&
B)ESREARF, (FE)HER-

BHE-_Z-_F#XA=1+BHLEXEA A&
B 2 % BB LR EHERER15,7967%
T(HE=—ZE=-—FXA=F+HILXMEA:
916,101 ) " HE-_ZE-_—_F A=+
HBIEARER AEBETERLEDNE - KE
EkEEHCSEAREER (22—
FRA=Z+THALEANEA - pEHEHEB KR
104,167 # L) °

E-—EHALBREEERAR —T-—F hHRE
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)

RILE R BB IRES W WM EE )

For the six months ended 30 June 2022 HZ—ZT -4 A=+HIE~MA

14. LOANS RECEIVABLES 14. ERERK

(unaudited)
(RETF%)

665,879,514
58,007,278

723,886,792

(332,646,090)

(132,350,163)

258,890,539

Fixed-rate loans receivables FEUE BE &
Accrued interest receivables FE YR ETFILE
Less: Impairment allowance on individual B ET A ERE A
assessment
Impairment allowance on collective FETENRERE
assessment
Analysed as: r-E
— Non-current —JERE
— Current — e

145,763,881
113,126,658

258,890,539

The range of effective interest rate of fixed-rate loans receivables is from
3.7% to 46%.

The Group seeks to maintain strict control over its outstanding loans
receivables to minimise credit risk. Overdue balances are reviewed

regularly by management.

The loans receivables above were denominated in Hong Kong dollars.

FIRST CREDIT FINANCE GROUP LIMITED  Interim Report 2022
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Notes to the Unaudited Condensed Consolidated Financial Statements continued)

RIEE X ERIRE W B RERMTEE 0

For the six months ended 30 June 2022 HZEZE-—Z-_—_FXA=+HIt~EA

14. LOANS RECEIVABLES (Cont’d)

The credit quality analysis of the loans receivables is as follows:

14. EWER (&)

RUEERNEEEENHTAT

30 June 31 December
2021
—T_—4F
+=-—A=+—~H”
HKS$
BIT
(unaudited) (audited)
(RETR) (FeEZ)

Neither past due nor impaired R E I ARRE
— Secured — B 4,869,361 23,940,294
— Unsecured — 108,624,685 95,575,278
Less than 3 months past due wmETE =@A 11,582,248 9,211,025
Over 3 months past due w1 BB A = {8 A 10,259,184 2,362,211
135,335,478 131,088,808
Impaired (Note) A (FiaE) 524,994,537 592,797,984
660,330,015 723,886,792

Note: Represents the gross amount of individually impaired loans receivables for
which impairment loss has been provided partially or in full as at period/year
end date.

Receivables that were neither past due nor impaired relate to a large
number of diversified customers for whom there was no recent history
of default.

Receivables that were past due but not impaired relate to a number of
customers who have repayment to the Group. Based on past experience,
the Directors were of the opinion that no provision for impairment
on these loans was necessary as these loans receivables would be
substantially/fully settled subsequent to the reporting period or there
had not been a significant change in credit quality that these balances
were still considered fully recoverable.

As at 30 June 2022, amongst all past due but not impaired loans,
(i) a first mortgage loan of HK$2,062,750 (as at 31 December 2021:
HK$1,983,765) was secured by collateral with fair value amounted
to HK$5,400,000 (as at 31 December 2021: HK$5,400,000); and (ii)
a secured revolving loan of HK$18,704,221 (at 31 December 2021:
HK$Nil) was secured by equity interest in a private company with value
amounted to HK$80,525,004 (at 31 December 2021: HK$Nil). Save
for the above, the Group did not hold any collateral in respect of the
remaining individually past due but not impaired loans receivables as at
30 June 2022.

Biak: EREE FEAEBERREBEED
BBy 2 2 BUR R 0 M8 Bl RN (B Y B R AR R

I 4 380 50 7 4 18 0 B Lk 2T R 5 0T
WK TRERE S B -

EAMELTERENERRELSZRE
AARREEFRNEF AR REBELR
ARZSEEERERNRERERILS
BRUEREEESTESE ALY BZE
BHRDER AT 2ENE REERA/BA
MR EERELRERE -

W—_E-_—H#XA=+8B &EHACDA
BHEYEBENERFR ()~ E£EH5XRZB
B%2,062, 7508 L (RZF = —F +=
B=4+—H:1,983,7658 T) AR FE
/5,400,000 c (R=ZFT=-—F+=A
=+ —H:5,400,000/% L) WK R IEAEK
B R()—EBEMEREF18,704,221%8
T(RZEZ—F+=ZA=+—H:T&x)
LA —FE {8 {580,525,0048 T (R - T = —4
+TZAZF+ B EBAL)NALEDARE
EER - ElEN BEZS=Z__F <A
=t+B - AEBTESEHENEBHEL
FERENERERSBEMERR-

E—EASRMEEERAT —T-_F PHRE
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)

RICERERRS B RIRMEE =
For the six months ended 30 June 2022 HE-—ZT-—FXA=+HIt~EA

14. LOANS RECEIVABLES (Cont’d) 14. BWER (&)

The individually impaired loans receivables relate to customers who have
financial difficulties and only a portion of the receivables was expected
to be recoverable. As at 30 June 2022, an impaired secured revolving
loan of HK$25,913,847 (as at 31 December 2021: HK$47,979,649)
was secured by equity interest in private companies and assets held by
a private company with value amounted to HK$Nil as the directors of
the Company consider the value of those equity interest is insignificant
(as at 31 December 2021: HK$Nil) and the impaired secured fixed loans
of HK$18,000,000 (as at 31 December 2021: HK$67,188,840) were
secured by equity interest in listed companies and a private company
with value amounted to HK$Nil as the directors of the Company consider
the value of those equity interest is insignificant (as at 31 December
2021: HK$Nil). Save for the above, the Group did not hold any collateral
in respect of the remaining individually impaired loans receivables as at
30 June 2022 and 31 December 2021.

As at 30 June 2022, the Group has pledged loans receivables with
aggregate amount of approximately HK$32,000,000 for a bond payable
of approximately HK$3,894,000.

15. FINANCIAL ASSETS AT FVTPL

EREREERERERAMBRENR
FHERE  TEHER Y E & D B GKRIE - R
—E-FNNA=Z+H —%250913,847
BL(RZFEZ—F+ZA=+—8:
47,979,649 L)W REBEEERBERE
HUFLERARRER —BALEAGFE
BEZAEAT(BEARAEERAZETA
EMEEIER) (RZZE—F+=A
S+ —H B T)NEEERER UK
75%818,000,0008 T (KT =_—F+=_H
=+—H:67,188,8408 L) M E R E A K
WEHEZ U EmATKREN —HEES
BT (AXRAREERAZSTAENEBEK
BE) (R —F+-A=+—0:%
BT FLE A RIRIEERE R R Ll &
IR B ZFAA=ZTHERZZZ—F
TZA=+—B FAEEAEGFEHTERS
BENERERSEEAER-

RZE--—HFEXA=Z+H AEEDH
3,894,000 TENEHFEKMRENA
32,000,000 T K FE U E 3h -

15. U FEFABEENEHE

=3

31 December
2021
T —F
+=-A=+—H”H
HK$
BT
(unaudited) (audited)
(REER) (&%)

Financial assets mandatorily measured at FVTPL: BHIA R FET ABZED

TREE:
— Equity security listed in Hong Kong —REBEMZRAFES 24,843,708 19,249,593
- Convertible bonds — AR ES 136,528,000 136,896,000
161,371,708 156,145,543
Analysed for reporting purposes REWMEWOMEZDT

— Current assets —-RBEE 24,843,708 19,249,593
— Non-current assets —ERBEE 136,528,000 136,896,000
161,371,708 156,145,593
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Notes to the Unaudited Condensed Consolidated Financial Statements continued)

RALE R HIRES W B RIRMEE

For the six months ended 30 June 2022 HZEZE-—Z-_—_FXA=+HIt~EA

15. FINANCIAL ASSETS AT FVTPL (Cont’d)

INVESTMENT ON CONVERTIBLE BONDS

During the year ended 31 December 2021, the Group received
investment on convertible bonds issued by a Listed Company
on 26 June 2020 (the “Issue Date”) with principal amount of
HK$184,000,000 (the “Listed Company Bonds") and fair value
of HK$134,944,000 due to derecognition of loans receivables.

Listed Company Bonds bear interest at 1% per annum payable
in arrears annually with maturity on the 5th anniversary of the
date of issue of the Listed Company Bonds i.e. 29 June 2025. The
Group has right to convert the Listed Company Bonds into share of
the Listed Company from the date immediately after the expiration
of three years from the Issue Date of the Listed Company Bonds to
29 June 2025 at a conversion price HK$5.5 per shares.

The fair values of the convertible bonds on initial recognition
and as at 30 June 2022 were determined based on the valuation
conducted by an independent qualified valuer. The methods and
assumptions applied for the valuation of convertible bonds and its
components are set out as below:

15. U FEFAEZENEHE
E(E)

(A) FABEEFRE

HE-_ZT-—F+-A=+—HItF
B AEBR-_Z-_ZTFENA=+K
A(I8{TEH])MSE TR
TR BREESFEE ([ LHATRE
%) EK4E % A184,000,000% 7T
K AP 1E 134,944,000 7T (A4 1E
EREUWE ) -

LM AREHFRFEFE1%EE AR
BFEIN TR ETAREFEITH
R ERBF (BN -_RF/NA
ZHAR)I B - AEBMBENEE
FMARESFETABRT ZFER
BEARE-_ZE-_HEANA=-+AhAB
IFHAR R BB ESRSSELBZE
St A ARG -

ZABMBRESFRVTHERRER -Z
T H®XRNBZTHWMRATFETRES
VWABERNGEMETHEEET -
ZABRRES REMAEKT D 2 EEA
FERMFERBEEHS T

30 June 31 December

2021

—E-—fF

+=—A=+—~H

HK$

BT

(unaudited) (audited)

(REBTR) (FEZ)

At 1 January n—A—H 136,896,000 -
Addition RE - 134,944,000
Change in fair value NEEES) (368,000) 1,952,000
136,528,000 136,896,000

At 30 June 2022, the fair value of the convertible bonds as a
whole is calculated using the Black-Scholes model.

The inputs into the model at 30 June 2022, the stock price of
the Listed Company is HK$0.03 (31 December 2021: HK$0.08);
the conversion price of the Bonds is HK$5.5 (31 December 2021:
HK$5.5) (Note a); the discount rate is 12.76% (31 December
2021: 10.85%); the risk free rate is 2.76% (31 December 2021:
0.85%) (Note b); the expected volatility is 72.66% (31 December
2021: 72.66%) (Note ¢); option life is 5 years (31 December 2021:
5 years) and no expected dividend yield is 0% (Note d).

RZZEZZFNA=+H ZIBRRK
BEENEEAFEFEBAD R
MATE X E -

RZBE-_ZFXA=+HzERA &
ABIE A % EHARBKEA0.03
Br(ZEZ—F+=-A=+—8:
0.08%87T) ' ZEHF MR (E A5.55
T(ZE=Z—F+=ZA=+—H:55
o) (Wita) (BAERE B12.76%
(Z2=—F+=-_A=Z+—8:
10.85% ) : EE R F| & £2.76% (=
T+ -"A=+—H:0.85%)
(M 3b)  FBHEIRK B B72.66% (=
T+ -H=+—H:72.66%)
(MisEc) AR EFHAESFE (ZF
——F+-_A=+—H:5%) B
BB & B0% (HiFEd)

E—EASRMEEERAT —T-_F PHRE
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)

RICEREPIRS U BRI EE =
For the six months ended 30 June 2022 HZE—Z_-_—FxA=+HI~EA

15. FINANCIAL ASSETS AT FVTPL (Cont’'d)

(A)  INVESTMENT ON CONVERTIBLE BONDS (Cont'd)

Notes:

(@) The Listed Company adjusted conversion price of the Bonds due
to share consolidation approved at Special General Meeting was
effected on 16 September 2021.

(b) The rate was determined with reference to the yields of Hong Kong

government bonds and treasury bills as at the date of valuation.

() Based on the historical price volatility of the Listed Company.

(d) Estimated with reference to the historical dividend payout of the
Listed Company.

The Bonds were classified as non-current assets because, in the
opinion of the directors of the Company, the Group expected the
Bonds to be recovered or settled more than twelve months after
the reporting period. In assessing the presentation of the Bonds as
current and non-current, the directors of the Company have taken
into account the financial position of the Listed Company.

(B)  LISTED SECURITIES HELD FOR TRADING

15. UAFEFABRENEWME

E(E

(A)

ABRESFRE (&)

ff

(a)

(b)

(c)

(d)

g

HRZ EMRARZRN A FERE
HRIREEBR-_TE=—F A
TABEM ZETARREHEE
ZEH 2 BIRE.

FED2EFBRERFAESRBES
ESENERERE RS- Fal

RFZ LT RBMELERKE
.

S2EZLTARNBERERN R
HfiEt o

HRAAREFERR AEEBEHMZ
BEFHREERRER T @A KD
REH BMREFDBERIERDEE-
RFEZEFZIRARBDEIIERD

B

ARABREECDEEZ LT RAAN

BT -

FEEEM EMES

(unaudited)

(REER)
Listed securities held for trading: FEEEM ETES
- Equity securities listed in Hong Kong - & & £ AR A 3 24,843,708 19,249,593
Analysed as: r-E
Current asset RBEE 24,843,708 19,249,593

FIRST CREDIT FINANCE GROUP LIMITED Interim Report 2022



Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
KICEBRERGRS R RAMET

For the six months ended 30 June 2022 #HE—-ZT —

15. FINANCIAL ASSETS AT FVTPL (Cont’d)

LISTED SECURITIES HELD FOR TRADING (Cont'd)

During the period ended 30 June 2022, the Group received
equity securities listed in Hong Kong with fair value at date
of derecognition of loans receivables of HK$31,264,834 and
derecognised the loans receivables with carrying amount of
HK$49,188,840 with the difference recognised as a loss on
derecognition of loans receivables of HK$17,924,006 in profit or
loss.

The fair value of equity securities listed in Hong Kong are based
on the current market prices of such equity securities as at the
end of the reporting period.

The above financial assets represent investments in listed equity
securities that offer the Company the opportunity for return
through dividend income and fair value gains. They have no fixed
maturity or coupon rate.

At 30 June 2022, the fair value measurements of the Group's
investment in listed securities classified as financial assets at FVTPL
are recurring and are determined using level 1 input (31 December
2021: level 1 inputs).

16. SHARE CAPITAL

Authorised:
250,000,000,000 ordinary shares of HK$0.02 each

EE

250,000,000,0000%

ZFERA=TRIERER

15 AAF U ARG EHA

(B)

FIFEEEM EmES (&

HE_ZTZT-_-—_#XA=1+81H
M- AEERKRIIERABRKER
31,264,834 T W EITEER B £
ZRAFSF UKRIEEREEDER
49,188,840 B TN E H  HE%
17,924,0067% 7T 74 42 | #E 3R E U B 30
HREBEZERAREE-

REAELMHORAESHAFEDE
REERAEZRBEHRNRTH

o

A

Pl emEERN ETRAESFNIK
B NEBRSRARAFERER
RAFHRHE RS - KW EEE T
HAXEESE-

RZZEZZFA=+H KxEED
BAUATEFABENSREEDN
THESREMFTENAFEIL
Bl -WERE-—RAAZER(ZF
Z—F+ZRAR=+—H:F—H@A
HIR)EE -

16. R &

30 June

(unaudited)
(REEZ)

FhR0.02% T i) E i AR 5,000,000,000 5,000,000,000
Issued and fully paid: BETRAR:
3,628,800,000 ordinary shares of HK$0.02 each 3,628,800,0008%

F%0.028 T H E BA% 72,576,000 72,576,000

E—EREREEFRAR —ZT-—F PHRE
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)

RICEREPIRS U BRI EE =
For the six months ended 30 June 2022 HZE—Z_-_—FxA=+HI~EA

17. RELATED PARTY TRANSACTIONS 17. BERFRS
The Group had paid compensation to key management personnel during BHAREERMEEERA B NOEFMN
the period as follows: T

Three months ended Six months ended
30 June 30 June
HBEAA=1+HIL=EA BEA=1+HIEREAR
2022 2022
—gE-= —Eg--F
HK$ HK$
BT BT
(unaudited) (unaudited)
(REHEZ) (REEX)
Short-term employee benefits mREEERN(2EHE -
including salaries, paid annual BHEBRERR)
leaves and sick leaves 600,000 599,666 1,200,000 1,179,021
Performance related bonuses FIEMALELA = - = -
Pension Scheme Contributions RIKSFT B 7,500 8,750 15,000 20,750
607,500 608,416 1,215,000 1,199,771
18. CONTINGENT LIABILITIES 18. KRB E
At 30 June 2022, the Group had no significant contingent liabilities R —FXNAZ+H REBAEH
(31 December 2021: Nil). SEMEAXAREBBE(ZT=Z_—F+=A
=t+t—H:8)-
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Management Discussion and Analysis

BUSINESS REVIEW AND PROSPECTS

For the six months ended 30 June 2022 (“Review Period”), the Group
continued to focus on conducting money lending business by providing both
secured and unsecured loans to customers, including individuals, corporations

and foreign domestic workers.

Since the outbreak of the coronavirus disease 2019 (“COVID-19") in early
2020, it has evolved into the ferocious fifth wave of COVID-19 pandemic,
significantly impacting the economy of Hong Kong, the Group's money lending
business is inevitably affected, in terms of customer repayment and the
decrease of customer visits due to more stringent social distancing measures.
Notwithstanding the challenging operational environment, our Group try our

best effort to maintain our services to our customers.

For the money lending business, to protect the health of the valued customers
and employees of the Group, the Group has taken extra care to raise the
hygiene standard of our premises and provide a safe environment to our
customers and staff. Most of the loan applications have been processed online
during the review period. The prevailing adverse financial and economic
condition caused by the COVID-19 pandemic has posed negative impacts
on the financial position and repayment ability of the Group’s customers
and the resulting uncertainties may continue to bring adverse impact to the
business performance of the Group in the short term. The Group expects
that such challenging and unpredictable environment may affect the loan
demand and market risks of the Group. Therefore, the Group will continue to
evaluate its risk management measures and ensure a proper balance between
return and risk in the long run. To maintain its loan portfolio, the Group will
continue to adopt prudent and cautious approaches, in particular, during the
loan assessment and approval process. The Group will also keep on closely
monitoring the repayment performance of its loan portfolio and evaluating the
repayment ability of the customers.

At the same time, the Group has endeavoured to control its expenses by
taking various measures in budget control. The Group will continue to pay
close attention to the development of the COVID-19 pandemic and adopt
appropriate measures to minimise its impact on the financial position and
business operations of the Group.

EERBSRERDM
¥BEEREE

HE-_Z2-_—_FXA=Z+THBL~EA(TEIEH
Bl AEEEBETINCEREER AEF
(BREEA ARARIERERI)REEERRK
EERER-

20198 AMEER ([2019BIRREBR) )R =F =
TENBEE ECRAERR2019BRFESHER
HEBCEEKBREYE ASBEMNNEETE
eI EE BEEFEFURAERSE
BEMTRERERMSBELIGHAERA L &
ERERBEAMEE AEENBERE NHEFIRE
HERETFES -

WHREEBM S RRERAEESENETP R
ENREE AEEERIIMIERGEESHMNE
ARE REPRETIRHZZMIRT X0 FEH
MAEY ERAFHNAE LT 20198 KK E
RERBESI BN AN SR EEERR ERHEAE
BEEPHHBAAREEENELAEFE &
BEANIHEEARTEREHRNEEE AELE
EBRBBRINZE A KB T8 Bk 58 m k%
RAAHEANREA L EAEENERT LR
MR - F it AEE S EER (A E AR EIRE
Ml R AR T & £ 3RS e 2 R EUS E R
B RBEFKEERAS AEBESBERIUVNOE
EWREE BRI REERT M RELBRED - K%
BT EEEEEREAANERBER LT
EPMEREN-

BRI AEE S BRI EREE G
LA B - AN B 4 & % ) B )E201978
MAmEREBNER WRIVEEHEEAR D
BAKEMBRREEHEENTE -

E-—EHALBREEERAR —T-—F hHRE
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Management Discussion and Analysis «ontinued
Mﬁ}%): Djm%& Tﬁ‘ )

BUSINESS OUTLOOK

Looking forward, with the ultimate aim to maximise value for shareholders and
enhance its position in the competitive industry, the Group will continue to
strive for maintaining revenue and credit quality on the basis of its experience
in money lending business. Meanwhile, the Group will closely monitor its
capital base from time to time to ensure sufficient funding is maintained
through various means for capturing different potential opportunities.

FINANCIAL REVIEW

REVENUE

The Group's revenue for the Review Period was derived from interest received
from the provision of various types of loan products to its customers.

For the Review Period, the revenue increase to approximately HK$27.78
million (for the six months ended 30 June 2021: approximately HK$27.44
million) which represented loan interest income derived from its money lending

business.

The increase in revenue was mainly attributable to the increase in overdue
interest from loans receivables during the Review Period.

For the Review Period, the revenue of past due less than 3 months and over
3 months but not impaired loans are approximately HK$1.26 million and
HK$1.70 million respectively.

NET INTEREST MARGIN

The Group recorded a net interest margin of approximately 10.48% for the
Review Period in respect of its money lending business (for the six months
ended 30 June 2021: approximately 7.91%).

The net interest margin represented the ratio of net interest income to the
adjusted average balance of gross loans receivables as at the end of the
Review Period after deducting certain amount of the past due loans receivables
which were matured or impaired during the Review Period. The net interest
margin calculated on the same basis for the corresponding period last year was
approximately 7.91%.

The net interest margin was maintained at a low level which reflects the

Group's pricing strategy under the low interest rate environment in the
competitive money lending industry.
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Management Discussion and Analysis «continued)

OTHER INCOME

The Group’s other income recorded an increase of approximately HK$0.19
million for the Review Period which mainly comprised the government subsidy
received under the Employment Support Scheme launched by the Government
of Hong Kong under the “Anti-epidemic Fund” during the Review Period.

OTHER (LOSS)/GAIN

For the Review Period, the Group recorded other loss of approximately
HK$23.00 million as compared to other gain of approximately HK$0.42 million
for the corresponding period in 2021. Other loss recorded for the Review
Period refers to the fair value loss from investment in listed securities (i.e.

financial assets at fair value through profit or loss).

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses for the Review Period mainly comprised
employment expenses, occupancy costs for its offices and depreciation charges.
Employment expenses included directors’ emoluments, employees’ salaries,
bonuses, mandatory and voluntary provident fund contributions, and insurance
premium for employees, etc. Occupancy costs included management fees,
government rent and rates as well as utilities expenses. Administrative expenses

also included repair and maintenance and general insurance premiums, etc.

For the Review Period, the Group’s administrative expenses decreased and
are recorded at approximately HK$6.58 million as compared to approximately
HK$7.88 million for the corresponding period in 2021. The decrease in
administrative expenses was mainly attributable to the decrease in employment
expenses and depreciation charges for the Review Period.

IMPAIRMENT LOSS ON LOANS RECEIVABLES

The Group's impairment losses mainly relate to expected credit loss (“ECL")
allowance for loans receivables. Generally speaking, ECL assessment is done
based on the Group’s historical credit loss experience, adjusted for factors that
are specific to the debtors, general economic conditions and an assessment of
both the current as well as the forecast direction of conditions at the reporting
date, including time value of money where appropriate. The ECL on loans
receivables are assessed individually for debtors with significant balances and/or
collectively using a provision matrix with appropriate groupings.
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For the Review Period, the Group recorded a reversal of impairment loss on
loans receivables of approximately HK$33.39 million as compared to net
impairment loss of approximately HK$63.85 million for the corresponding
period in 2021. The decrease in impairment loss on loans receivables is
principally due to the recovery of impairment allowances for loans receivables
on individual assessment and significant improvement on bad debt control

during the Review Period.

The Group performs collective assessment on impairment allowance for the
loans receivables at least on a quarterly basis by dividing its loans receivables
into different groups according to the loan types, with each loan type
sharing similar credit risk characteristics, and calculates the ECL for each loan
type. The measurement of impairment allowance for collective assessment
is mainly based on the amount of loans receivables of each loan type at a
point of time and will take into account the probability of default (which may
be affected by the duration of delinquency and is calculated by using the
adjusted transition rate as the key input from the Markov Chain Model) and
loss given default (i.e. the magnitude of the loss if there is a default which is
estimated with reference to the loans receivables’ historical bad debt recovery
rate and cash flows from the realisation of its collateral, if any) pertaining to
that particular loan type, which are derived from the assessment made by
the external professional valuer as at the latest year-end date based on the
historical repayment performance of different loan types and adjusted by
forward-looking information such as the economic and financial environment

and expected unemployment rate, etc.

The Group also performs monthly individual assessment on impairment
allowance for the loans receivables. For individual assessment, the amount of
impairment allowance on loans receivables will be considered on a case-by-
case basis by way of discounted cash flow, taking into account, among other
factors, the expected date of recovery and the fair value of the collateral (if
any).

OTHER OPERATING EXPENSES

The Group's other operating expenses for the Review Period mainly comprised
service fees of debt recovery, legal and professional fees, audit fees, advertising

and promotion expenses and other general expenses.

As compared to approximately HK$8.85 million for the six months ended
30 June 2021, other operating expenses decrease to approximately HK$6.10
million for the Review Period, which was mainly owing to the decrease in legal
and professional fees as well as the decrease in service fees of debt recovery

agencies.

FIRST CREDIT FINANCE GROUP LIMITED Interim Report 2022

FA [l BB AR - A 2R [ 8% 15 R M E SROR (B /S 18 Bl 8
#733,390,0008 7T M - = —F AR EE R
{8 /5518 5 %8 4963,850,000/% 7T ° fE UL & TR B 5
BRAOEZESHNEREENR BB B F-H
ERERREREARENIER A BARERS
BTk -

AEBEELEFHEBE RN BEREET
AR ABREFERR B ERERD BT RA
A (AREFRAERERUNEERREE) B
TREFEANERAEEEE - NERF MR
AEETERBEX -HEHESHEERNEEER
SR ERERG LB REBETRNMNE
AR (TP ABRTELTALEHBENER
REREMARERENTEH ABBETHE)
TR cE (MHRENRBENIZE  HE2=E
EWER 2 BEZRKE XL SR E
EMBRER (WA)ETRH) K EMAYRA
SMNB B MG ERM N &I FABEHNFE A
FHEANSEERNBETERRAR/ER WX
RIEHEER (PINEEHESRIRBEUARBRHAZE
RE)EHTBE

o

AEETTE EEE RN BREREETES ABILF
flr - RIBILET L - AT IRIR 2R 5 EFI = B e
WERNRERFESE XHTR (AP EE)E
gL AR RERRORFE(NE) -

H 825 <

AEEREESRENEMSERX I ERFERE
WRRMZASREE ZEREEER Rt E
FA R B R B S A B Eo — AR B S o

HEE 2 - FXAZF+TBHLEANEAY
8,850,0007% 7T 48 Lt + 1Bl /E8 HA A L 4t 48 & B SR
L E 496,100,000 0 TEAREEREESH
LA T2 (5 75 38 MR AR 32 AR 75 28 R 4D T B



Management Discussion and Analysis «continued)

FINANCE COSTS

The Group’s finance costs for the Review Period mainly comprised interest
expenses on lease liabilities and interest expenses on bond payable. Finance
costs decreased and are recorded at approximately HK$0.40 million for the
Review Period, as compared to approximately HK$0.46 million for the six
months ended 30 June 2021.

PROFIT FOR THE PERIOD

For the Review Period, the Group recorded an unaudited consolidated profit
contributable to owners of the Company of approximately HK$10.39 million
as compared to the unaudited consolidated loss attributable to owners of the
Company of approximately HK$56.87 million for the six months ended 30 June
2021,
loans receivables for the Review Period as disclosed under the paragraph

which is principally due to significant decrease in impairment loss on

headed “Impairment Loss on Loans Receivables” above.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 June 2022, the Group had bank and cash balances of approximately
HK$14.57 million (31 December 2021:
of which are denominated in Hong Kong dollars. There is no minimum capital

approximately HK$23.43 million), all

requirement for the Group’s principal money lending business. The board of
Directors (“Board”) considers that the cash level of the Group as at 30 June
2022 was satisfactory in terms of fund utilisation.

There was no bank borrowing as at 30 June 2022 and 31 December 2021. As
at 30 June 2022, the Group had a bond payable in the principal amount of
approximately HK$3.89 million (31 December 2021: HK$9.00 million).

As at 30 June 2022, the net current assets of the Group amounted to
approximately HK$186.81 million (31 December 2021:
HK$149.32 million) and the current ratio, being the ratio of current assets

approximately

to current liabilities, was approximately 30.52 times (31 December 2021:
approximately 13.84 times). The increase in current ratio was mainly
attributable to an increase in current portion of loans receivables and decreased

in bond payable for the six months ended 30 June 2022.
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The Group adopted a treasury policy with the aims to utilise the surplus and/or
idle funds of the Group and to achieve capital appreciation in the long-term.
Under the treasury policy, the Group may invest in diversified investment
products which the Board thinks fit, including but not limited to government
bonds, debt instruments and listed equity securities on the Stock Exchange.

Where appropriate, the Group may apply for loans and/or credit facilities from
independent third parties and banks and may conduct fund raising activities by
issuing equity shares and/or loan notes.

SIGNIFICANT INVESTMENTS HELD

As at 30 June 2022, the Group did not hold any significant investments
exceeding 5% of the total asset value of the Group.

MATERIAL ACQUISITION AND DISPOSAL AND
FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

During the Review Period, there had been no material acquisition or disposal
of subsidiaries, associates and joint ventures by the Group. The Group had
no specific future plan for material investments or capital assets as at 30 June
2022.

INFORMATION ON EMPLOYEES

As at 30 June 2022, the Group employed a total of 30 staff (as at 31 December
2021: 28 staff).
emoluments) for the six months ended 30 June 2022 was approximately
HK$4.45 million (for the six months ended 30 June 2021:
HK$4.95 million). The Group’'s remuneration policies are formulated on the

Total remuneration of employees (including directors’

approximately

basis of performance, qualifications and experience of individual employee
and with reference to the prevailing market conditions. The remuneration
packages of the employees of the Group comprise monthly fixed salaries and
discretionary year-end bonus which may be given to employees based on their

individual performance as recognition of and reward for their contributions.
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Management Discussion and Analysis «continued)

The Group adopted a staff training and development policy with the aims to
improve and enhance its competitiveness in the financial market as high quality
staff training forms the foundation for the provision of superior financial
services to the customers. Staff training (including the distribution of training
materials) is provided regularly on any updates or information in relation to
the money lending, anti-money laundering (“AML") and anti-corruption with
reference to the fast-changing market environment, the business objectives of
the Group and the relevant requirements of the regulatory bodies.

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2022, the Group has pledged loans receivables with an
aggregate amount of approximately HK$32.00 million as security for a bond
issued by the Group in 2020. Further details of the pledge of loans receivables
and the bond are set out in note 14 to the unaudited condensed consolidated
financial statements respectively.

GEARING RATIO

Gearing ratio is calculated as the net debt (being total liabilities less bank and
cash balances) divided by the sum of the adjusted capital (being the share
capital, retained profits accumulated losses and other reserves) and net debt.

The Group recorded a net cash of approximately HK$8.24 million as at 30 June
2022 (as at 31 December 2021: approximately HK$11.13 million). Therefore,
the Group has no gearing as at 30 June 2022 (as at 31 December 2021: No
Gearing).

FOREIGN EXCHANGE EXPOSURE

For the Review Period, the Group was principally engaged in the money
lending business in Hong Kong. As the revenue and cost of business was
principally denominated in Hong Kong dollars, the exposure to the risk of
foreign exchange rate fluctuations for the Group is minimal. Hence, no
financial instrument for hedging was employed during the Review Period.

CONTINGENT LIABILITIES

At 30 June 2022, the Group had no significant contingent liabilities
(31 December 2021: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022 and so far as is known to the Directors, none of the
Directors nor chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the Company or
its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (“SFO") as
recorded in the register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by Directors as referred to in Rule 5.46 of the
GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 June 2022 and so far as is known to the Directors, the interests and
short positions of the persons (other than the Directors or chief executive of
the Company) in the shares or underlying shares of the Company as recorded
in the register required to be kept under section 336 of the SFO were as

follows:

Long position in the Company's shares
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Number of the Company’s

Name Nature of interest ordinary shares held issued share capital

HARAT EBHITRAN

= e FisEid R & e BMAESE

Xiao Guoliang Beneficial owner 1,070,400,000 29.50%
HER EmEEA

Save as disclosed above, the Directors are not aware of any other person (other
than the Directors or the chief executive of the Company) who/which had any
interests or short positions in the shares or underlying shares of the Company
as recorded in the register required to be kept under section 336 of the SFO as
at 30 June 2022.
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Management Discussion and Analysis «continued)

SHARE OPTION SCHEME

The Company did not have a share option scheme as at 30 June 2022.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Review Period.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of corporate
governance. The Directors believe that sound and reasonable corporate
governance practices are essential for the growth of the Group and for
safeguarding the shareholders’ interests. The principles set out in the Corporate
Governance Code (“CG Code”) contained in Appendix 15 to the GEM Listing
Rules have been applied in maintaining an effective Board, sound internal
controls, and transparency and accountability to all shareholders.

To the best knowledge of the Board, throughout the Review Period, save for
the code provisions C.2.1 to C.2.9 and F.2.2 of the CG Code as detailed below,
the Company had complied with all the code provisions set out in the CG
Code and no other deviations from the CG Code during the Review Period had
been noted by the Company.

According to code provision C.2.1 of the CG Code, the roles of chairman and
chief executive should be separate and should not be performed by the same
individual and code provisions C.2.2 to C.2.9 set out the main responsibilities
of the chairman of the Board. As disclosed in the announcement of the
Company dated 11 March 2020, Mr. Li Sin Hung Maxim, a former executive
Director and chairman of the Board, passed away on 9 March 2020. Since then
and up to the date of this report, the position of the chairman of the Board
has remained vacant. Compliance with code provisions C.2.1 to C.2.9 was
therefore not possible during the Review Period.
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Notwithstanding the absence of a Chairman, the Board, which comprises
experienced Directors who meet from time to time to discuss issues affecting
the operation of the Group, has been able to continue performing its functions
effectively and efficiently. In view of the simple structure of the Company,
significant decisions are made by the Board as a whole while the daily
operation and management are monitored by the Chief Executive Officer of
the Company. Before each Board meeting, all Directors received adequate
information and relevant documents in a timely manner and were properly
briefed on issues arising at the Board meetings. All Directors, including the
independent non-executive Directors, have made different contributions to the
issues discussed at the Board meetings and the Board was able to make and
implement decisions promptly in response to the changing environment.

According to code provision F.2.2 of the CG Code, the chairman of the
Board should attend the annual general meeting. As disclosed above, since
the position of the chairman of the Board has remained vacant, an executive
Director of the Company, Mr. Lui Cheuk Fung, was appointed as the chairman
of the AGM of the Company held on 24 June 2022 and was available to
answer questions at the AGM. The chairman of each of the audit committee,
remuneration committee and nomination committee also endeavor to be

available at the AGM to answer any questions raised by the shareholders.
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities transactions
by directors on terms no less exacting than the required standard of dealings
set out in Rules 5.48 to 5.67 of the GEM Listing Rules. Having made specific
enquiries of all the Directors, each of the Directors confirmed that he/she had
complied with the required standard of dealings and the code of conduct
regarding securities transactions by directors adopted by the Company during
the Review Period. No incident of non-compliance was noted by the Company
during the Review Period.

COMPETING INTERESTS

During the Review Period, none of the Directors and their respective close
associates had any business or interest in business which competes or may
compete, either directly or indirectly, with the business of the Group or had
any other conflicts of interest with the Group.
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SUSPENSION OF TRADING

Trading in the shares of the Company has been suspended since 24 November
2017 pursuant to the direction of the Securities and Futures Commission of
Hong Kong (“SFC”) made under Section 8(1) of the Securities and Futures
(Stock Market Listing) Rules (Chapter 571V of the Laws of Hong Kong) and will
remain suspended until further notice.

Announcements were made by the Company on 1 August 2018, 1 November
2018, 1 February 2019, 2 May 2019, 1 August 2019, 1 November 2019,
31 January 2020, 29 April 2020, 31 July 2020, 30 October 2020, 1 February
2021, 30 April 2021, 30 July 2021, 29 October 2021, 28 January 2022,
28 April 2022 and 28 July 2022 pursuant to Rule 17.26A of the GEM Listing
Rules.

As disclosed in the announcement of the Company dated 24 June 2019,
the Stock Exchange has withheld exercising its right to delist the Company
although trading in its shares remained suspended on 31 July 2019. As such,
trading in the shares of the Company will continue to be suspended until
further notice.

As disclosed in the announcement of the Company dated 28 July 2022, the
Company has continued its effort in communicating with and addressing the
concern of the SFC with a view to achieving a resumption of trading of its
shares as soon as possible. The Company’s trade resumption application is
still pending and the Company is not in a position to provide any concrete
resumption timeframe at this stage. The Company and its legal representatives
will closely follow up with this matter.
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Management Discussion and Analysis «ontinued
BEBESFRERDIT @

AUDIT COMMITTEE

As at the date of this report, the audit committee of the Company (“Audit
Committee”) comprises four independent non-executive Directors, namely,
Mr. Choy Sze Chung Jojo (chairman of the Audit Committee), Dr. Fung Kam
Man, Mr. Wang Zhiwei and Mr. Wong Kin Ning. This report and the Group’s
unaudited condensed consolidated results for the Review Period have been
reviewed by the Audit Committee and the auditor of the Company. The
Board is of the opinion that the preparation of such financial information has
complied with the applicable accounting standards, the requirements under
the GEM Listing Rules and any other applicable legal requirements, and that

adequate disclosures have been made.

For and on behalf of the Board
First Credit Finance Group Limited

Ho Yuen May May
Executive Director & Chief Executive Officer

Hong Kong, 5 August 2022
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